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Greetings and welcome to the 3rd issue of Terasecho newsletter.
It has been a fulfilling 2 years since our last issue and we are thrilled
to share some new and exciting updates.

This inaugural issue will mainly highlight the significant progress on
existing projects since the acquisition by Acoustech Bhd and the
upcoming projects that will propel the company to the next level.
Since the disposal of the Acoustech speaker business in 2017, our
corporate vision has shifted towards being a real estate synergism
proprietor which is now spearheaded by Managing Director, Mr
Richard Ong Li Tak.

While sustainability in terms of environment and facilities have
been a key concept that every developer is showcasing in their
projects, Teras Eco dominates by offering more innovative solutions
that Redefine, Re-innovate and Reinvent a development. By
choosing to target a niche market and collaborating with various
international strategic alliances to enhance the sustainability of a
project, Teras Eco is able to stand out among the rest in terms of
design, concept and services.

TERAS ECHO

The Industrial Expert

Entering the industrial market in Iskandar with a sustainability
concept at its peak was our core competitive edge. With Teras
Eco already establishing a foothold in the industrial market, it is
no surprise that both our maiden projects, Senibong 88 and Desa
88 (Phase 1), proved to be effective as both projects were fully
taken up within a short period of time with a combined Gross
Development Value (GDV) of RM155 million. As such, we can also
expect Desa 88 (Phase 2) to be as well-received and generate an
approximate GDV of RM100 million when we launch in the third
quarter of 2019 due to overwhelming pre-registration collected
to date.

Riding on synergistic collaboration and first-mover advantage,
we have since ventured into new niche markets and high growth
opportunity namely, the Foreign Workers Dormitory Sector and
Tourism Property Sector.

K.H.TEE

Teras Eco Group General Manager
Editor of Terasecho Newsletter

Projection Mapping by ventuz.com
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THE IDEAL INDUSTRIAL PARK IN JOHOR'S PRIME DISTRICT
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Desa 88 is located within the Eastern Gate Development Zone of Iskandar Malaysia
and was rolled out towards the end of 2018 specifically to tap on the demand for
industrial units that will further develop the Iskandar Malaysia region. Located in Taman
Perindustrian Cemerlang, one of the largest industrial areas in Johor catering fo light
and medium scale businesses, it is no surprise that Desa 88 received resounding success
upon its launch. Phase 1 factories were fully sold out within a month of launching and
has a projected gross development value (GDV) of around RM 47 million. Aside from its
unrivalled accessibility and convenient location near major highways and sea ports, it is
the first gated and guarded terrace factory development at Desa Cemerlang with an
affordable pricing. Breaking away from the stereotype of what industrial factories is all
about, Teras Eco challenged the status quo fo create a space revolution by creating
a flexible one and a half-storey terrace factory, with an infegrated foreign manpower
dormitory within the industrial park.

The development of 40 units of terrace factories for Phase 1 is already 50% completed
with foundation, reinforced concrete framework and walls already completed, while

“Senibong 88’s gated : e gy J . i infernal and external plastering are ongoing with the mock up unit is expected to be
& guarded feature ; g™ - . 4 completed by the third quarter of 2019. Phase 1 of Desa 88 is expected to be fully
proyldes asecure MR WONG K..IAK HONG SHighalts - W ; completed well ahead of schedule by the fourth quarter of 2019. Due to popular demand
gnwronment, which DIRECTOR S : and overwhelming sign-ups during pre-registration period, Phase 2 is expected to launch
is essential to us as a GMAX INDUSTRIAL TRADING SDN BHD . & / by the second half of 2019, with an estimated GDV of RM 100 million.

storage facility.”
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HARUM ECO
DORMITORY

= RISE OF FOREIGN

WORKERS>DORMITORIES

Wholesome Welfare il

Accommodations

Foreign workers in Malaysia are heavily employed in the
construction and manufacturing sectors. It is estimated
that there are currently about 3 million registered foreign
workers in the country. Due to new regulations made by
the Malaysian government for Employment Act 1955 (Act
265) that calls for employers to provide adequate housing
for foreign workers in all sectors, this niche market is slowly
but surely becoming a golden opportunity to venture in.
Neighbouring countries such as Singapore have created
ecosystems that value welfare and accommodation of the
foreign workers. Such housing of foreign workers are legal
and also allow them to live in a secure locale that values
their welfare and human rights.

In 2017, Teras Eco formed a joint venture with Harum Megah
Resources Sdn Bhd to create Harum Eco Dormitory in Permas
Jaya, Johor. Harum Megah Resources (HMR) is a reputable
and experienced one-stop foreign workers operator and
provider amongst multinational companies (MNCs). This
joint venture has resulted in the successful completion of
the first and only integrated 5-block, 3,000 pax dormitory in
the Iskandar Malaysia region within 15 months that provides
a continuous stream of rental income up to RM 3.6 million
annudlly. It is documented that each documented foreign
worker has a monthly spending of about RM500, which

TERAS ECHO

contributes to a significant amount in the economy.
This additional income generation of up to RM 3
million yearly is proof why welfare management of
foreign workers is vital. Based on these opportunities,
the vision within the next 3 to 5 years will be to
complete 15,000 beds, with a projected annual income of RM 20

million to the group.

Tapping on the sustainability concept, the dorms are fitted with
facialrecognition entry and 43 CCTVs to ensure the workers' safety.
This also provides peace of mind to the MNCs as their employees
are accounted for. With a human resources and payroll system,
the workers are paid on time and can remit money back to their
hometowns through the remittance service amenity. Facilities such
as food court, minimart, telecommunications store and laundry
are available so that the foreign workers do not need to venture
too far out after a long day at work. The dormitory community is
kept happy and active with an outdoor exercise area, a multi-
purpose hall, hair salon and even a clothes boutique. This business
model proves that all parties from the government, to businesses,
and foreign workers can benefit from a well-planned facility that
ultimately bring more efficiency and productivity, leading to the
country’s economic growth.

Capitalising on
Pourism Property
& Wellne |
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MALAYSIA TOURIST ARRIVALS 2018
|

- 28,63 MILLION

® TOP 3 TOURIST ARRIVALS COUNTRIES =
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MALACCA TOURIST ARRIVALS 2018

INDONESIA

- 16.70 MILLION

| =—=MALACCA MEDICAL\TOURISM ——=

WA

| O Best Medical Travel Award for 3 consecutive years.

| o Malacca General Hospital, Mahkota Medical Centre,
Putra Specialist Hospital.

| O Medical tourists spend RM 1,000 on average per visit, not
including other expenditures like accommodation.

| O Wellness tourists spend average of 59% more per trip
than normal tourists.

As reported by the Tourism, Arts and Culture Ministry, Malaysia
recorded 25.83 million tourist arrivals in 2018, with arevenue of RM
84.1 billion. One of the popular tourist destinations is the historical
tfown of Malacca, a state listed by UNESCO heritage site in 2008.
The state of Malacca alone has recorded 16.7 million tourist
arrivals, a large porfion of which was contributed by medical
fourism. Malaysia has been awarded the Best Medical Travel
Award for 3 consecutive years and in recent years, Malacca has
become one of the top three states in Malaysia where medical
tourists seek quality freatment at affordable cost.

Teras Eco has taken the leap to venture into fourism property
through a 4.38 acres mixed development propertyin Malacca, with
a targeted completion date in 2021. This project, known as “The
Asteria”, will consist of residential, international hotel, condotel,
retail and a mulfi-purpose courtyard that is set fo become the
next tourist affraction and investment hub in Malacca.

Aimed at promoting the concept of “wellness resort living in the
skies”, The Asteria is the ultimate luxury destination for all kinds
of fravelers — from leisure, business, families and even medi-
fravelers. Aside from 306 uniquely configured rooms with wellness
components installed, The Asteria will also feature the first and
tallest Presidential Suite in Malacca. As the number of medical
and wellness tourists contfinue to increase, there is a growing
demand for more accommodation that provide quality care to
complement the treatment undertaken by these tourists. Certain
floors will be dedicated to medi-wellness amenities operated by
frustworthy name brands, all under the supervision of a licensed
healthcare professional who will tailor-fit programs according
to the individual's dietary preference and lifestyle. There are
also suites for medi-travelers who require special care or are in
the recuperation phase, with thoughtful facilities such as bigger
bathroom space and direct helpline to the in-house doctor with
a push of a button. In general, the medi-wellness aspect will help
the project stand out amongst healthcare fravelers and bring
value to the condotel investors.

The Asteria will also be taking a very bold innovative step to
champion property tourism by being the first and only development
to have a visual lighting conceptin Malacca. Exclusively designed
intriguing light shows and 3D projection mapping are fargeted
to be shown in the courtyard in the evenings to boost nightlife
activities in Malacca, while an array of family-friendly activities will
be organised in the daytime within the space.

With this focus on wellness tourism and creatfive concept, Teras
Eco would bring back excitement to the local real estate industry
while boosting the country’s economic growth in fourism and
property sectors at the same fime.
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